
 

18	January	2016	

To,		
	
European	Money	Markets	Institute	(EMMI)	
Avenue	des	Arts	56	
1000	Brussels	
Belgium	
	
Introduction	
	
Associates	in	Capital	Markets	Ltd.	(ACAPM)	is	a	consulting	firm,	with	focus	
on	new	regulations.		ACAPM	collaborates	with	financial	institutions	in	the	
areas	of	Benchmark,	BCBS	 265,	Volcker,	 BCBS	 239	 and	MiFID	 II	 to	 take	
advantage	 of	 new	 regulations	 to	 improve	 governance	 and	 achieve	
efficient	capital	management.		
	

ACAPM	 welcomes	 the	 opportunity	 to	 provide	 feedback	 on	 the	
Consultative	 Position	 Paper	 on	 the	 Evolution	 of	 EURIBOR,	 dated	 30th	
October,	2015.		

ACAPM	 recognizes	 the	goals	and	objectives	of	EMMI	 (European	Money	
Markets	 Institute)	 to	 develop	 a	 consistent	 measure	 with	 regard	 to	
EURIBOR	governance	and	submission	methodology,	while	keeping	in	mind	
the	directions	of	FSB	and	other	regulators.	In	principle,	we	support	all	the	
efforts	 of	 EMMI.	 We	 are	 of	 the	 view	 transaction	 based	 methodology	
provides	better	representation	of	Euribor	rates.	We	also	appreciate	that	
EMMI	has	undertaken	to	redefine	the	benchmark	to	better	represent	the	
current	market	scenario	with	the	segregation	of	intent	and	process.	

Below	is	the	detailed	feedback	from	ACAPM.		

Regards,		

Cornelius	Nandyal	

Partner,	Associates	in	Capital	Markets	
Phone:	07719	217684	
Email:	Cornelius.nandyal@acapm.com	

+44 (0) 771 921 7684 
info@acapm.com 
www.acapm.com 
 
Calder Court, Shorebury 
Point, Amy Johnson 
Way, Blackpool  
FY4 2RH UK 



	

	

	

	

	

	

	

Consultative	Questions	
	

EMMI	 would	 like	 to	 obtain	 the	 opinion	 of	 Euribor	 stakeholders	 and	 interested	 parties	 on	 the	

following	issues	concerning	the	transaction-based	Methodology	and	the	Transition	Plan.	

		

Name of respondent: Cornelius Nandyal 

Position: Partner 

Organisation: Associates in Capital Markets (ACAPM) 

Email: Cornelius.Nandyal@acapm.com 

Contact telephone: 077192 176 84 

Anonymity required (Yes/No) No 

	

	

1) Continued	publication	of	potentially	discontinued	tenors,	based	on	an	interpolation	approach	
For	 the	 reasons	 mentioned	 in	 Section	 3.2Error!	 Reference	 source	 not	 found.,	 EMMI	 is	 planning	 to	
discontinue	the	2-week,	2-month,	and	9-month	tenors.	EMMI	has	been	asked	to	consider	the	possibility	
of	publishing	interpolated	rates	for	these	three	tenors.		
	
Question:	Do	you	think	that	EMMI	should	publish	rates	for	the	2-week,	2-month,	and	9-month	tenors,	
based	on	an	interpolation	method?	

Please	provide	your	 rationale.	Please,	 give	examples	and	details	 about	 the	products	 that	will	 benefit
	from	the	publication	of	these	interpolated	rates.	

Response:	

Yes	–	we	believe	that	publishing	the	additional	tenors	would	benefit	transactions	in	products	such	as	loan	
mortgages.	This	will	add	to	the	credibility	of	the	transactions	since	it	would	be	based	on	published	Euribor	
rates.	Additionally,	since	the	rates	are	to	be	interpolated	with	no	additional	burden	of	data	requirements	
from	 the	 panel	 banks,	 it	 would	 be	 beneficial	 to	 publish	 these	 tenors.	 We	 also	 believe	 that	 the	
methodology	to	be	used	 in	the	 interpolation	should	also	be	published	 (such	as	 Interpolation	or	cubic	
spline	etc.)	to	market	participants.	
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2) Inclusion	or	exclusion	of	non-financial	corporates	in	borrowing	sources	
There	are	variations	 in	national	 funding	practices	across	 the	EU,	with	non-financial	 corporations	 (see	
page	19,	ESA	2010	classification:	S11)	being	a	more	significant	source	of	wholesale	bank	funding	in	some	
jurisdictions	relative	to	others.	Because	of	this	importance,	EMMI	has	chosen	to	include	non-financial	
corporates	as	an	eligible	counterparty	in	the	current	methodology	and	analysis	presented	in	this	paper.		
	
Question:	Do	you	agree	with	EMMI’s	decision	on	the	inclusion	of	these	transactions	in	the	calculation	of	
Panel	Banks’	submissions?	If	not,	on	what	basis	would	you	seek	to	exclude	non-financial	corporates	as	
eligible	borrowing	sources	for	Panel	Banks	in	the	determination	of	the	benchmark?	Please	provide	your	
rationale.	

Response:	

Yes	–	ACAPM	agrees,	 in	principle,	 to	 the	 inclusion	of	 transactions	 from	non-financial	 corporates.	We	
understand	that	such	a	move	would	supplement	the	efforts	of	the	EMMI	to	make	the	benchmark	a	more	
significant	source	of	wholesale	bank	funding.	

However,	it	is	essential	that	the	EMMI	defines	“Corporates”	in	terms	of	size	so	that	only	those	corporates	
which	would	be	 in	 the	position	 to	provide	 funding	 in	 such	a	 large	 transaction	size	are	deemed	 to	be	
wholesale	 funding.	Further,	EMMI	should	also	define	what	qualifies	as	a	valid	 transaction	 from	these	
corporates.	

	
3) Publication	Time	

It	is	planned	to	maintain	the	existing	11	AM	CET	publication	time	for	Euribor	to	preserve	continuity	with	
the	current	arrangements.		
	

Question:	 Would	 you	 prefer	 that	 a	 different	 publication	 time,	 potentially	 earlier	 in	 the	 day,	 be	
established?	Please	provide	your	rationale.	

Response:	

No-	The	current	publication	time	of	11	AM	CET	is	favourable	for	maintaining	the	continuity	of	current	
arrangements.		

	
	

4) Determination	methodology	

	

Question:	Are	 there	any	aspects	of	 the	 transaction-based	determination	methodology	 for	which	you	
would	like	clarification	by	EMMI?	If	yes,	please	elaborate.		
	

Response:	

Yes		

• In	 the	 transaction	based	core	methodology	 (section	3.3.1)	–	Timing	of	eligible	 transactions	 is	
given	as	transactions	on	Target	day	T	for	a	submission	of	T+1.	It	would	be	much	clearer	if	the	
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actual	time	window	of	transactions	is	also	mentioned.	(For	e.g.	From	9AM	CET	of	Target	Day	T	to	
6PM	CET	of	Target	Day	T.)	This	would	ensure	that	panel	banks	have	a	clear	picture	of	eligibility	
of	the	transactions	to	be	considered.	
	

• Euribor	Calculation	Methodology:	The	median	group	calculation	(section	3.4.2)	can	be	adjusted	
to	make	it	more	reliable	and	to	increase	its	credibility.	The	current	proposition	of	using	4	central	
rates	 for	even	number	of	elements	and	5	central	 rates	 for	odd	number	of	elements	could	be	
enhanced	by	a	more	dynamic	methodology.		
According	to	this	adaptive	trimmed	mean	methodology,	q-highest	and	q-lowest	observations	
from	panel	banks	are	trimmed	or	removed	and	observations	from	the	remaining	population	are	
averaged.	However,	the	factor	“q”	should	be	adapted	dynamically	based	on	the	number	of	panel	
banks’	data	availability	and	other	such	considerations.	

	

• With	respect	to	usage	of	historical	data	using	the	‘gap-filling’	technique	(section	3.4.1),	we	are	
of	 the	 opinion	 that	 the	 historical	 data	 should	 be	 adjusted	 to	 reflect	 the	 current	 market	
conditions.	The	data	derived	out	of	past	 transactions	could	 impair	 the	benchmark	credibility.	
Hence,	EMMI	could	formulate	a	methodology	to	adjust	the	historical	transaction	data	for	current	
market	conditions.	(E.g.	Straight	line	interpolation)	

	
	

5) Product	Modifications	

	

Question:	 For	 institutions	 developing	 products	 referencing	 Euribor	 or	 users	 of	 such	 products,	 what	
modifications,	if	any,	do	you	anticipate	will	be	required	to	those	products	as	a	result	of	the	introduction	
of	the	new	transaction-based	determination	methodology?	For	example,	would	you	expect	the	need	for	
modifications	 to	 accommodate	 the	 anticipated	 higher	 volatility	 of	 the	 rate?	
	

Response:	

N/A	

	
6) Transition	

	

Question:	 EMMI	 as	 the	 administrator	 of	 the	 Euribor	 benchmark	will	 continue	 to	 pursue	 a	 Seamless	
Transition	with	the	highest	degree	of	transparency	and	due	diligence.	Do	you	see	or	anticipate	any	other	
area	 not	 included	 in	 this	 paper	 that	 should	 be	 addressed	 by	 EMMI?	 Should	 you	 have	 any	
recommendations,	please	provide	your	feedback.		
	
	
	
	



	

Page	 4	

Response:	

• The	EMMI	could	provide	guidelines	on	the	topic	of	historical	data	storage	and	availability	–	with	
respect	 to	 MiFID	 II	 or	 other	 such	 overlapping	 regulatory	 requirements.	 (For	 e.g.,	 storing	
transaction	data	for	a	minimum	of	5	years)	

• According	 Tier	 2	 Methodology	 (mentioned	 in	 section	 3.4.4),	 a	 quote	 based	 calculation	
arrangement	based	on	the	inputs	of	panel	banks	would	be	adopted.	The	guidelines	governing	
these	inputs	should	be	clearly	communicated	to	the	panel	banks	and	as	early	as	possible.	

	
	

7) Timeline	

	

Question:	EMMI	recommends	that	Euribor	stakeholders	prepare	for	the	change	 in	the	determination	
methodology	on	4	July	2016.	Is	this	sufficient	time	to	prepare?		What	would	prevent	you	from	meeting	
this	timeline?	

Response:	

ACAPM	 understands	 that	 EMMI	 will	 ensure	 a	 smooth	 transition	 of	 the	 benchmark	 submission	 and	
administration.		
However,	we	believe	that	the	timelines	for	compliance	could	be	too	short	for	full	implementation.	Panel	
Banks	need	 to	work	on	 several	 fronts	 to	achieve	 full	 compliance	 from	 the	date	of	 finalisation	of	 the	
reforms.	From	internal	policy,	governance	structures	and	data	infrastructure	to	reporting,	audit	control	
and	training,	there	are	various	areas	in	which	panel	banks	need	to	make	changes.	
	

8) Communication	

	

Question:	What	further	information	or	outreach	could	EMMI	undertake	to	assist	you	in	planning	for	the	
launch	of	the	new	determination	methodology	in	July	2016?		

Response:	

In	 addition	 to	 providing	 information	 to	 panel	 banks,	 EMMI	 could	 also	 communicate	 the	 change	 in	
methodology	to	retail	investors.	
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Responding	to	this	Consultation	
	

EMMI	invites	all	interested	parties	to	respond	to	this	consultative	paper.		

In	particular,	EMMI	would	like	to	invite	the	following	stakeholders	to	provide	their	feedback	by	Friday	29	
January	2016:	

• Subscribers	to	EMMI	benchmarks	
• Representative	trade	associations	and	user	associations	
• Euribor	Panel	Banks	
• Regulatory	Authorities	(including	Central	Banks)	

Please	send	your	feedback	

By	e-mail	to:		 info@emmi-benchmarks.eu		specifying	“Euribor	Consultation”	on	the	Subject	of	the	email	 	

or		

By	post	to:		 European	Money	Markets	Institute	(EMMI)	

	 Avenue	des	Arts	56	

	 1000	Brussels	

	 Belgium	

	
Following	the	EMMI	Benchmarks	Consultation	Policy1,	EMMI	shall	address	feedback	received	from	stakeholders	
in	 a	 published	 summary	 of	 contributions,	 anonymized	 and	 aggregated	 when	 stakeholders	 have	 requested	
anonymity.	EMMI	will	provide	its	rationale	for	the	acceptance,	modification	or	rejection	of	recommendations	
made	by	respondents	to	the	consultation	as	part	of	this	summary.			
	
EMMI	will	publish	a	summary	of	the	consultation	feedback	on	the	EMMI	website.	Such	publication	shall	take	
place	as	soon	as	practical	after	the	approval	of	the	summary	by	the	Euribor	Steering	Committee	and	the	EMMI	
Board	of	Directors.		
	
	

																																																													
1	EMMI	Benchmarks	Consultation	Policy:		
http://www.emmi-benchmarks.eu/assets/files/D0365C-2014-EMMI%20Consultation%20Policy-procedures.pdf		


